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Strong continued development in Air TreatrAgitaticumpy order taking and deliveries
In Data Centers weighing on @Geaupnyear comparisorder backlog upd 4
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Q3 2016 Highlights

Q3
SEKm 2017 2016 D
Order backlog 2332 2040 +14%
Order intake 1489 1577 -6%
Net sales 1552 1560 -0,5%
Operating profit 108 126 -14%
Adj. EBITA 164 193 -15%
Adj. EBITA margin  10,6% 12,3%
Net income 51 -2 53
Cash flow from opere
activities 176 90 86

A Order intak€%, driven by low mavkiée Data Centers order taking i
the quarter. Q3 2016 includeiikar214 Data Center order

A Solid order intake growth in Air Treatment and AgHort
A Order backlog growth of 14%
A Net sale€0.5%, as major deliveries remain in production in Data C

A Adj. EBITASEKNL64 (193) impacted primarily by low factory
utilization in Data Centers and remaining production inefficiencies
Mexico

A Strong operating cash flow
A Net incomwas SEK m 52

A Afteperiod end, record omdightotalvalueofapproxSEKn#50
A Data Cente&€oolingolutions fawoFacebooRata CentersHurope
A Delivergluringhe period December 20 2018
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Q3 2016 Order intake and net sales bridge

A Weaker order intake and net sales in the quarter driv@erig@dtian piness but strong development year to date
A Negative Fihpacin thequarter
A Structuradffect®f2%yeartodate

Order intake, SEKm Q3 D% Jan-Sep D %  Net sales, SEKm Q3 D % Jan-Sep D %
2017 1489 o377 2017 1 552 4794

2016 1577 4 882 2016 1 560 4217

Change -88 -6 494 +10 Change -8 -0 577 +14
Organic growth -61 -4 320 +7 Organic growth -3 -0 383 +9
Currency effects 45 -3 101 +2 Currency effects 45 -3 92 +2
Structural effects 17 +1 74 +2 Structural effects 40 +3 101 +2
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Ordersreceived localcurrency

Americas EMEA

Share of orders received R12,% 43% 38% 19%
-5% 30%

YTD vs. lastyear, % 15%
Last 3 months vs. lastyear,% 5%  -13% 17% M Munters
" Your Perfect Climate



Business Areas

Net sales pdrusiness area and LTM Adjusted EBITA pbusiness area and LTM

12 months ending September 2017 an M
unters
NS
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Q3 2016 Order intake bridg&EKm

A Order intakes% of whic% organic

A Lumpy patterns: Q3 2016 inclu8E&@a214 Data Center order. Soft market
235 wide order taking in Q3 2017

1 800
91
1577 s A Strong order intake in Air Treatmesgggulent Industrial and in AgHert sub
1600 - 68 -15 4 1489 segment Swine (China)

1400 A Continued weak market in Mist Elimination
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Q3 2016 Net sales bridgesEKm

A Net salesp.5%. Organic net sales at same level year on year

A Net sales impacted by timing of deliveries in Data Centers, largely due t
1 800 small part of record high Q2 Data Centers backlog delivered during Q3,

Iso profitability
1560 34 41 12 -10 -2 2
1 600 1 552 A Organic net sales in Air Treatment increased 7%

1 400 A Service net sales increased 13% in the quarter
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Q3 2016 Adjusted EBITA bridgeEKm

A Adjusted EBITA increased in Air Treatment due to higher volumes

A Earnings impactaimarily byeliveryolumeand factory utilization in

250 Data Centers
12 -29 A Effect also from remaining prodiretificiencies in Mexico, market
200 193 mumm - : weakness in Mist Elimination, and mix effgeitsrin
e L 3 164 A FXheadwinds
150 A Increasethvestmentssalesorganisation and R&D
A Productioimefficiencigs Mexicavillaffechetsalesandearning
100 thefourtlquarter
50
0

Q3 AT DC AGH ME Other Q3
2016 2017
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First nine months 209Aummary

A Order intake incread®86 ofvhich % organically

Q3 Jan-Sep
SEKM 2017 2016 =% 2017 2016 2% A Net sales increasbtPs ofvhich % organically
Order backlog 2332 2040 14 2332 2040 14 A Adjusted EBl@acreased 1%3$&Kn501 (506} 0rresponding to an
Order intake 1489 1577 -6 5377 4ss2 10 adusted EBITAmargin of 1027
Net sales 1 552 1560 -0 4 794 4217 14 A Lower earnings, mainly due to delivery volumes and factory utilize
Operating profit 108 126 -14 326 349 -7 Data Centers in Q2 and Q3
Adj. EBITA 164 193 -15 501 506 -1
Adj. EBITA margin, % 10,6 12,3 10,4 12,0
Net income 51 -2 53 20 20 40
Cash flow from
operating activities 176 9 86 242 163 80
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A Orderintakegrowtlof 11%organic growth 14%) mainly dyvsmong
growth in the Indusswdlsegment

Q3
EKm 2017 2016 D % 2017 2016 D %

Jan-Sep

A Net sales growth of 4% (Organic growth 7%) with high net salesS:n

Services and in the IndustriEegment, particularly in Food and External order backlog 12051076 12 12051076 12

Pharma Order intake 938

A Adjuste@BITA margin increade@percentageointdo 13.3% (12.4) Net sales 876
in theguarter due to higher volumes. Negative margin impact from _ _
production inefficiencies in Mexico in Q3, expected to affect als®®rating profit (EBIT) 115
margin Adjusted EBITA 116

A Fourth quarter last year was extraordinarily strong thanks to stréwjusted EBITA margin, %13,3
deliveries in our profitable Supermarkegsutnt. The margin in the
fourth quarter is expected to be at the same level as in the third quarter
this year

848
842
102
105

12,4

11 2926 2545 15
4 2600 2333 11
12 382 275 39
11 330 283 17
12,7 12,1
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Quarterly trading patternéir Treatment
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Source: Company Information
1Calculated as 3/ (Net Sales inthe quarter / External Order Backlog in the previous quarter)

(200)
Q1A Q2A Q3A Q4E

mm Net Sales

Il Avg. time from backlog to delivery (m)’
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A Order intake came in 92% lower, primarily SE&t®@%4 order won 03

during Q3 2016 and low markietorder activity in the quarter Jan-Sep

0 0
A Net sales was 25% lower vs last year, due to phasing of deIiverieSsl.EK.'We B 2016 D Yl 2016 D %
order book of deliveries to come stands at SEK538m. Large ord&vstelieaserder backlog 538 558 -3 538 558 -3

for delivery in coming quarters Order intake 20 255 -92 743 732 1
A Weaker adjusted EBITA due to volumes and factory utilization regekisgles 115 157 -26 568 333 71
from order delays earlier in the year, and continued investments jin the . :
business. The negative profit impact of the low factory utilization &gﬁaratlng i (EE) 2z S = &
project phasing during Q3 estim&e&aP025 Adjusted EBITA -20 9 320 -1 4
A Due to the delayed projectigtaot our European order received in &gdiusted EBITA margin, %17,4 5,8 0,2 12

this year part of the revenue previously scheduled in Q4 this year will be

pushed into Q1 2018. In addition, initial project costs have been higher than -
planned & Munters
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Record Data Center cooling order (after period end)

A Double Data Centeplingrderreceivedafteperiod end
A Facebook Data Ce@toneglreland phase 3
A Facebook Data Center Odense, Denmark phase 2

A Combined order valusBKn#50

A ProductsobedeliveredM unter®asig" IndirecEvaporativ@ooling
Units

A Delivery in the period December 2017 to June 2018

factoriesh EuropealuringH1 2018
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Quarterly trading patternata Centers
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B Order Intake - Net Sales Adj. EBITA Margin in % (Q) Il Avg. time from backlog to delivery (m)'

Source: Company Information

1Calculated as 3/ (Net Sales in the g&artemal Order Backlog in the previous quarter) Q Munters
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Q3201 7/~ AgHort

A Ordeintake growtti18% in theuarter (organic growth L&y

driven by growth in the ssubsegment Q3 Jan-Sep
A The order book stands 66% higher compared to last year SEKm 2017 2016 D % 2017 2016 D Y%
A Netsalesslightlyup in the quarter supported by the acquistii@ciof External order backlog ~ 442 267 66 442 267 66
Systems, but negatively impacted by low activity in the layer anghgfifintake 442 374 18 14731321 11
subsegments in the US as an effect of the prevailing market downturn
Downturn expected to continue during the fourth quarter Net sales 482 4rl 2 13871294 7
A Adjuste&BITA margiirs Q3 wellewewnersus prior yearainly O] Biei (Sl 4 81 9 174 209 -17
caused by mix effects and prodinetiioiencies hexicoM argins Adjusted EBITA 77 85 9 184 219 -16
expectetbbeweakealsoin Q4luetoseasongbatternvithower Adjusted EBITA margin, %16.0 18,0 13,2 16,9

projectctivitandduetoremainingroductiomefficienciega M exico
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Quarterly trading patternégHort
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B Order Intake - Net Sales Adj. EBITA Margin in % (Q) [ Avg. time from backlog to delivery (m)'

Source: Company Information

1Calculated as 3/ (Net Sales inthe quarter / External Order Backlog in the previous quarter) Q Munters
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A Order intake came in 13% lov@&tatl00 (115), mainly caused by 03 Jan-Se
the weaker market situation in China Coal FGD (Flue Gas P
Desulphurization) and low activity in EMEA SEKm 2017 2016 D % 2017 2016 D %

A The order book staa#éshigher compared to last year External order backlog 146 140 4 146 140 4

A Net sales came in 9% lowSEKND6 (106), largely due to lower Order intake 100 115 -13 312 320 -3
volumesin Americas and EMEA Net sales 96 106 -9 296 321 -8

A Lower adjusted EBITA and margin in the quarter due to declinin@perating profit (EBIT) 6 12 -51 20 47 -58
volumes in Americas and EMEA Adjusted EBITA 6 13 .50 21 48 -56

A Continued weak FGD market in China expected following Conswgﬁ@é‘d"ﬁBlTA margin, % 6,5 11,8 71 149

the Power sector and investments in alternative energy. ME aimsto
transition towards market segments with better opportunities including

the process industry and marine scrubbers (\'0 Munters
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Quarterly trading patteraMist Elimination
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Source: Company Information

1Calculated as 3/ (Net Sales inthe quarter / External Order Backlog in the previous quarter) Q Munters
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Growing the service business, up 13% YTD 2017

1. Increasingpenetration of our installed base with exigtiragluct offering e []srz | etz ale= 3t =16 ] otz kel growth approach
A Raise Services Sales team commercial thiodgi&erveXnd business
training \ 3)
A Usemarketing materials and campaign to generate more leads Growing our offering wi
A Improve attachment rate to sale more service upfront | new service productsr
A Improve business process, operations and setup a fastsfieeeypart

offering

2. Growing our offering with new service products
A Develop our product managementteam to develop and deliver paokage@p
mind service solutions to our installed base cuesjornare(ted agreement ashd
standards product upgrades)

3. Offering new service solutions beyond our installed base “Increasing penetration of

A Develop upgrade solutions feoaters unitsg Plug fan, EPCC) g)‘;'i;'t?:éagfgdgifﬁf}'g;?‘g
A Launch rental business globally

A Engineer negHorService solutioeg(AgHortCarfer distributor)

>
Customersodo I nstalled base vo
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Update on operatio@managing the high growth
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A Investments in additional production capacity

A New factory in China for joint production of DC, Air TreAtpitt and
products

A European facto§zéch Republidir Treatment factory with focus on Fq ‘
andPharmp

A Production of evaporgiaesn Mexico us@gAgHorandAirTreatment
products. Strong demand and the need to pmockag®n. Some remain
inefficiencies dur@g and Q4

o §
-
-
-

A Improved phasing in Data Centers
A Increasesdolumewvilllgraduallyeducdéumpiness
A Broadetheclientbaseo reducelependenaanlargeclients

A Overalpriorities and efficiency measuwpsiations
A Continuedgoodsavingsnlean procuremeandCostOutPrograms

A RecruitmeonfHeadfGlobal Operatiomsgoing

M Munters
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Summary

A Strong continuedier intake growth irmAEatment ardyHorin Q3.
Lumpy order takingData Centers weighing on Group performance

A Recordhighorderbooln Data Centendthargedeliverie4 2017 and
firstsixmonth2018

A Net sales and adjusERITA in thguarteimpacted primarily by low
delivery volumes and factory utilization @eitata as well as production
inefficiencies in Mexico which will continue during the fourth quarter

A Year to date, we continue to grow
A order intake growth up 10%

A netsales growth up 14%
A Continuedrowtlin Servicesp13%yearto date
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